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1. The Europe to Gulf air export market is growing annually by:
a) >6% b) <6%

2. The Europe to Gulf air export market equals how many 747F equivalents per day?
a) <10 b) >10

3. Thelargest Middle East importing country from Europe is:
a) Saudi-Arabia b) UAE

4. The largest Middle East importing country from the USA is:
a) Saudi-Arabia b) UAE

5. Thelargest supplier of oil and gas related goods by air to the Gulf is:
a) Europe b) USA

6. From the US, the largest US air export region to the Gulf is:
a) Northeast (NYC) b) Midwest South (Houston)

7. To fly from Tokyo to S&o Paulo the shortest route is:
a) via LAX b) via DXB

8. To which region does China have stronger export growth?
a) Africa b) Latin America
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= Gulf region dynamics: Europe and the USA

= Hub role of the Middle East

» Forecast for the region



- SEABURY GROUP
SCOpe Of Mlddle EaSt target areas INVESTMENT BANKING & ADVISORY SERVIC

Scope of presentation excludes Asia & India to Europe flows through Middle East
Included are Europe, USA and Asia flows to/from Middle East
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There is a substantial and diverging trade imbalance in air trade between Europe
and the Gulf region

Air trade Europe — Gulf
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Air trade from Europe to Gulf is increasing: especially from Germany.
Germany’s air cargo export mainly consists of raw materials and machinery parts
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UAE position as largest receiver of European exports is strengthening
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Europe is a major exporter of supplies for the oil and gas industry in the Gulf.

Oil and gas extraction industry exports
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Rising oil prices have caused for a surge in 2005/2006
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There is a significant and diverging trade imbalance in air trade between the US
and Gulf region

Air trade from US to Gulf
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US air cargo exports to Gulf region

SEABURY GROUP

INVESTMENT BANKING & ADVISORY SERVICE

The sourcing regions of air cargo exports to the Gulf are mainly Atlantic
Northeast (New York City) and the Midwest South (Houston)
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Recent growth in exports to all Gulf countries 41%, with strong growth for UAE
and Kuwait

Air trade from US to Gulf

In 1000 tons @
100 A~ 1
[ irag
|:| Kuwait
|:| Saudi Arabia
80 1 B vae
- Other
60 A
40 A

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Source: Seabury Global Trade Database 11



Commodities exported from US to Gulf
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Recent spike in US trade to the Gulf: among other perishables

Air trade from US to Gulf
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New opportunities arise from Eastern China and Australia

Air trade from Shanghai to Gulf Air trade from Australia to Gulf
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= Gulf region dynamics: Europe and the USA

= Hub role of the Middle East

» Forecast for the region
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The Middle East is potentially a converging point for East-West and South-North
traffic flows
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Source: Great Circle Mapper
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Shanghai to Latin America still growing with 30%+ rates, to Africa has stabilized

Air trade from Shanghai to Latin America Air trade from Shanghai to Africa
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= Gulf region dynamics: Europe and the USA

= Hub role of the Middle East

» Forecast for the region
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Air Cargo Change (%)

US merchant wholesale IS ratio indicates increasing US air cargo imports
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US Inventory/Sales Ratio and US Inbound Air Cargo
note: the I/S ratio series is inverted
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Bahrain

Key leading indicators for the Gulf area

Saudi Arabia
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UAE’s leading indicators give cause for increasing air cargo export and import
growth
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Europe and US air cargo flows to the Gulf are expected to grow around 4-5% per
year

USA — Gulf: historical & forecast Europe — Gulf: historical & forecast
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Middle East trade
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1. The Europe to Gulf air export market is growing annually by:

a) >6%

b) <6%

2. The Europe to Gulf air export market equals how many 747F equivalents per day?

a) <10

b) >10

3. Thelargest Middle East importing country from Europe is:

a) Saudi-Arabia

b) UAE

4. The largest Middle East importing country from the USA is:

a) Saudi-Arabia

5. Thelargest supplier
a) Europe

6. From the US, the lar

b) UAE

of oil and gas related goods by air to the Gulf is:
b) USA

gest US air export region to the Gulf is:

a) Northeast (NYC)

b) Midwest South (Houston)

7. To fly from Tokyo to
a) via LAX

Sao Paulo the shortest route is:
b) via DXB

8. To which region does China have stronger export growth?

a) Africa

b) Latin America
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Contact detalls

For more information, please contact...

Marco Bloemen
Vice President
Seabury Cargo Consulting

mbloemen@seaburygroup.com
Cell: +31 61 472 0413

Phone: +31 20 880 4240

Fax: +31 20 880 4201
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